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Trustees
Nina Mason Pulliam Charitable Trust
Indiunapolis, Indiuna

We huve audited the auccompunying statement of financial position of
the Ninu Muson Pullium Charitable Trust us of December 31, 2000 und
1999, und the reluted statements of uctivities und cush flows for the
years then ended. These finuncidl statements are the responsibility of
the Trust’s munagement. Our responhsibility is to express un opinion on
these finuncial statements bused on our audits.

We conhducted our uudits in uccordunce with generdlly accepted
auditing standards. Those standards require that we plan and perform
the audit to obtdin reasonuble ussurance about whether the financial
statements are free of material misstatement. An audit includes
exumininy, on d test busis, evidence supporting the aumounts und
disclosures in the financial stutements. An audit dlso includes ussessing
the accounting principles used und significant estimates made by
munuagement, us well us evaluating the overdll finuncial statement
presentation. We believe that our audits provide a reasonuble busis
for our opinion.

In our opinion, the finuncidl statements referred fo ubove present
fdirly, in dll material respects, the finuncial position of the Nina Muson
Pullium Charitable Trust us of December 31, 2000 und 1999, und

the chunhges in its het ussets und its cush flows for the yeurs ended
December 31, 2000 und 1999, in conformity with generdlly accepted
accounting principles.
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December 31 2000 1999
Assets
Cush und cush equivalents $ 4,893,206 S 9,765,219
Accrued dividends and interest 1,475,343 1,929,101
Investtents 391,059,505 399,163,868
Equipment und leusehold
improvements-net 285,223 177.710
Other 325,590 140,547
Total assets $398,038,867 $411,176,445
Liabilities
Accounts puyuble und uccrued expenses  $ 545,227 $ 558,029
Deferred federal excise tax 19,089 346,316
Grunt commitments 4,497,539 1,622,167
Totdl liubilities 5,061,855 2,526,512
Net Assets-unrestricted 392,977,012 408,649,933
Total liabilities and net assets $398,038,867 $411,176,445

See hotes to finuncial stutements.
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u Year Ended December 31

2000 1999
! Changes in Unrestricted Net Assets
Contributions und Revenue
Net redlized guin on investments $ 27,502,262 $ 1,345,360
Net unhreulized guin (loss) on investments (30,494,996) 22,881,837
Interest und dividends 11,352,713 12,547,596
Contribution of income from
the Ninu Mason Pullium Estute 109.401
Totul contributions und revehue 8,359,979 36,884,194
Net ussets releused from restrictions
Expiration of time restriction 7,535,000
Totadl 8,359,979 44,419,194
Expenses
Employee’s saluries und benefits 1,593,418 949,539
Trustees fees 114,500 117,500
Professionul fees 31,616 105,615
Occupuncy expense 209,679 195,968
Depreciation expense 67,896 44,081
Consulting expenses 96,803 228,341
Investment munugement fees 1,797,048 1,126,652
Federul excise tux 61,062 357,630
Other expenses 454,574 497,396
Totul expenses 4,426,596 3,622,722
Excess of Revenues Over
Expenses Before Grants 3,933,383 40,796,472
Grants Approved 19,606,304 13,273,121
Increase (Decrease) in Unrestricted Net Assets  (15,672,921) 27,523,351
Changes in Temporarily Restricted Net Assets
Net ussets releused from restrictions (7.535,000)
Change in Net Assets (15,672,921) 19,988,351
Net Assets, Beginning of Year 408,649,933 388,661,582
Net Assets, End of Year $392,977,012 $408,649,933

See notes to finunciul stutements.
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Year Ended December 31 2000 1999
Operating Activities
Chunyge in net ussets $(15,672,921) $ 19,988,351
Adjustments to reconcile chunge
in net ussets to het cush provided
(used) by operuting uctivities:
Cupitdl guin on sule of investments (27,502,262) (1,345,360)
Unredlized (guin) loss oh investments 30,494,996 (22,881,837)
Deferred excise tux (327,227) 17.420
Depreciation 67,896 44,081
Changes in
Estute receivuble 7,535,000
Interest and dividends receivable 453,758 (1,567 .,567)
Other ussets (177,652) 44.112)
Federul excise tux puyuble (7,391) 240,210
Accounts puyuble and uccrued expenses (12,802) 443,056
Grant commitments 2,875,372 1,622,167
Net cush provided (used)
by operuting uctivities (9,808,233) 4,051,409
Investing Activities
Purchuse of equipment (175,409) (182,715)
Purchuse of investments (1,000,753,229) (648,348,766)
Proceeds from sule und muturities
of investments 991,784,794 473,598,330
Proceeds from sule of
Central Newspupers, Inc. stock 14,080,064 77,470,429
Net cush provided (used)
by investing activities 4,936,220 (97.,462,722)
Net Decrease in Cash and Cash Equivalents (4,872,013) (93.411,313)
Cash and Cash Equivalents, Beginning of Year 9,765,219 103,176,532
Cash and Cash Equivalents, End of Year $ 4,893,206 $ 9,765,219
Supplemental Cash Flow Information
Excise tux puid $395,000 $100,000

See hotes to financial stutements.
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Note 1 — Organization

The Niha Muson Pullium Charitable Trust (Trust) is o continuing trust estublished
under the provisions of Article 5 of the Nina Muson Pullium Revocuble Trust
Agreement. The term of the Trust shall be for 80 yeurs uffer the dute of deuth
of Nina Muson Pulliam, which was March 26, 1997. During the Trust’s term, the
Trustees are directed to distribute annudlly the higher of dll of the Trust’s het
income or the distributable aumount hecessary to comply with Federal tax
laws from the Trust property to udlified organizations preferably

in the Indiunapolis, Indiuna, und Phoenix, Arizonu, areus. Upoh the expiration
of the Trust term, the principul and remuining income shuall be distributed to
yudlified orgunizations.

Note 2 — Summary of Significant Accounting Policies

The Trust maintains its records on the accrudl busis of accounting. Some of
the more significunt accounting policies used by the Trust are us follows:

Use of Estimates

The prepardation of finuncial statements in conformity with generdlly
accepted uccounting principles requires munagement to make estimates
and assumptions that affect the reported amounts of assets and lidbilities
and disclosure of contfingent assets and liabilities at the dute of the finuncial
stautements und the reported umounts of revenues, expenses und other
chuanges in het ussets during the reporting period. Actudl results could differ
from those estimates.

Cash and Cash Equivalents

Cush und cush equivalents consist of bunk deposits in federally insured
accounts and money market funds. At December 31, 2000, the Trust’s cush
uccounts exceeded federdlly insured limits by upproximutely $4,800,000.

For purposes of the statement of cush flows, the Trust considers highly liquid
investments with an original maturity of three months or less when purchased
to be cush equivalents.

Investments
Investments are carried ut fuir value. Reulized und unredlized guins und
losses are reflected in the statement of uctivities.

Revenue and Expense Recognition
Revenues und expenses ure reported on the accruul method.
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Federal Excise Tax

The Trust is u tax-exempt organization under Section 501(c)(3) of the Internal
Revenhue Code (Code) und a private foundation under Section 509 of the
Code. As aresult, the Trust has not provided for state or federal income taxes.
The Trust is subject to  federal excise tux of 1% or 2% on het investment
income, us defined by the Code, und hus recorded excise tux lidbilities in the
financial statements. Deferred federal excise taxes result from the tax effects
associuted with unredlized uppreciation on the Trust’s investments.

Equipment and Leasehold Improvements

Equipment und leusehold improvements ure curried ut cost. Depreciution
is computed using the straight-line method bused upon the estimated useful
lives that range from three to ten yeurs.

Net Asset Classifications

The financial statements have been prepared in accordunce with Statement
of Finunciul Accounting Stundards (SFAS) No. 117, Financial Statements of
Not-for-Profit Organhizations. SFAS No. 117 requires, amony other things, that
the financial stutements report the chanyges in and totdl of euch of the

net usset clusses, bused upon donor restrictions, us applicuble. Net ussets
are to be clussified us unrestricted, temporarily restricted und

permaunently restricted.

All net ussets of the Trust ure unrestricted und may be used ut the discretion
of the frustees to support the Trust’s purposes und operutions.

Reclassifications
Certain information for 1999 has been reclussified to conform with the current
yeur presentution.

Note 3 — Federal Excise Taxes

Federdl excise tuxes provided ut 1% in the statement of activities for the periods
ended December 31, 2000 und 1999, included the following components:

Year Ending December 31 2000 1999
Current expense $388,289 $340,210
Deferred expense (benefit) (327.227) 17.420
Federdl excise tux expense S 61,062 $357.,630

Refunduble excise tuxes ut December 31, 2000 und 1999, of $38,766 und
$31,375, respectively, ure included in other ussets.
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Note 4 — Invesiments

As of December 31, 2000 und 1999, the investments of the Trust included:

2000 1999
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Note 7 — Employee Benefit Plans

Market Amortized Market Amortized
Value Cost Value Cost

U. S. Government

Treasury securities  $ 36,416,783 $ 36,000,129 $ 33,034,852 § 34,283,385
Corporute bonds 60,616,170 60,806,878 51,667,415 52,822,463
Equity securities 149,448,742 146,364,050 160,310,467 136,952,906
Mutuadl funds 138,522,660 139,969,629 136,533,816 125,056,817
Other 6,055,150 6,009,896 17,617,318 17,644,378

$391,059,505 $389,150,582 $399,163,868 $366,759,949

The Trust muintuins u wage deferrdl plan gualified under Section 401(k) of
the Interhal Revenue Code that covers dll participating employees. The
Trust contributes matching funds on u dollar-for-dollar busis up to the first
4% of the employee’s discretionary contribution. Trust contributions mude
to the plun were $45,635 in 2000 und $25,898 in 1999,

The Trust dlso hus u money purchuse defined-contribution plan which is
avdiluble to dll employees. Contributions are made to the plan bused
upon 7% of the employees wuyes. Trust contributions mude to the plun
were $85,330 in 2000 und $46,954 in 1999.

Note 8 — Program Expenses

Note 5 — Residual of the Nina Mason Pulliam Estate

At December 31, 1998, the receivuble from the Ninu Muson Pulliam Estute
wus $7,535,000 und wus received during 1999 und releused from restrictions.

Note 6 — Operating Lease

Total expenses for the years ending December 31, 2000 und 1999, were
$24,032,900 und $16,895,843. Expenses related to the Trust’s philanthropy
program for the years ending December 31, 2000 and 1999, were
$20,467,921 and $13,626,922 und expenses for munaugement aund
generdl und investment expenses were $3,564,979 and $3,268,921.

Note 9 — Grant Commitments

The Trust has enfered info honcancellable ten-year office space ledses in
Indianuapolis, Indicha, and Phoenix, Arizona. Both leuses include provisions for
inflationary rent increuses and require the Trust to pay for its share of building
operuating costs ubove the base year amount. The Trust has the option to
extend each leuse for un additional five years beyond the expiration of

the inifial ferm. Rent expense for spauce in Indiunapolis and Phoenix totaled
$208,000 und $182,000 for the yeurs ended December 31, 2000 und 1999.

Future minimum rents fo be puid under these leuses, excluding future
esculation for rents, redlizable taxes und building operating expenses, are:

Years Ending December 31

At December 31, 2000, grant committents dre expected to be puid
to quulifying orgaunizations us follows:

Year Ending December 31

2001 $ 287,837
2002 293,364
2003 297.978
2004 311,107
2005 312,949
Thereufter 1,358,081

Total $2,861,316

2001 $4,097.539
2002 400,000
Total $4,497,539
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